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To the Stockholders of R. H. Macy & Co., Inc.: 


On behalf of your Officers and Board of Directors, I herewith submit a report of the operations of your company 
for the fiscal year ended January 29, 1927. 


The past year has again been one of satisfactory increase in growth and resultant profits. The net sales were 
$75,470,315.85, compared with $66,505,458.79 for the fiscal year ended January 30, 1926, and $56,369,795.40 for 
the fiscal year ended January 31, 1925. 


The net profits for the fiscal year ended January 29, 1927 were $5,143,937.56, compared with $4,163,815.15 for 
the fiscal year ended January 30, 1926, and $3,005,698.37 for the fiscal year ended January 31, 1925. All these net 
profit figures represent annual results after deduction of the customary charges for amortization and depreciation of all 
fixed assets at rates that are considered conservative, and likewise after deduction for estimated Federal income taxes. 


The net profits for the fiscal year ended January 29, 1927, after payment of dividends on the preferred stock 
outstanding during the fiscal year, represent $13.18 per share on the 350,000 shares of common stock outstanding, as 
compared with $10.05 for the fiscal year ended January 30, 1926, and $6.70 for the fiscal year ended January 31, 1925. 


The Directors now believe that the financial condition of the corporation warrants the payment of a dividend on 
the common stock and they have accordingly declared a dividend of $1.25 per share on the common stock payable May 
16, 1927 to stockholders of record on April 29, 1927. 


The accounts submitted with this report have as usual been audited by Messrs. Touche, Niven & Co., public 
accountants. 


The Affiliated Store—The Lasalle & Koch Co., of Toledo, Ohio,—continues to show progress. A year ago I re- 
ported that construction of the new building in Atlanta, Georgia, for the Affiliated Store, the Davison-Paxon Co., had 
been commenced. It is about to be opened as this report goes to press. In reporting to you the results of the year’s oper- 
ations, neither the sales nor the profits of the Affiliated Stores are included, except a dividend amounting to less than 
$50,000 on your company’s holdings of the stock of The Lasalle & Koch Co. 


During the past year your Board has undertaken a major financial operation: the retirement of its outstanding 
7% cumulative preferred stock at $115 per share, the price specified in the certificate of incorporation. This required 
the outlay of over $10,000,000. For this purpose, $7,500,000 were borrowed on 544% serial debentures running from 
one to ten years. The remainder was paid from cash balances on hand. 


There will accrue for the benefit of the common stockholders, due to this refinancing, a considerable annual sav- 
ing. A lower interest rate and a saving in Federal and State corporate taxes are two important economies. The saving 
for the first year will exceed $200,000. 


Refunds for overpayment of Federal taxes were received during the past year. These were credited to the 
reserve for contingencies, to which account additional assessments paid in the previous year had been charged. The 
balance in this reserve was regarded as excessive and $400,000 therefore have been transferred to surplus. 


During the past year certain capital expenditures have been made to improve service: an addition to our Long 
Island City warehouse, and the construction of a large adjacent garage. During the current fiscal year we shall prob- 
ably, because of expanding suburban service, be compelled to make additional capital expenditures for two or perhaps 
three additional suburban depots. Furthermore, your Board finds it necessary to make certain other capital expendi- 
tures, all of which will require an outlay of approximately $2,000,000. In addition, there is the requirement of 
$750,000 for the retirement of maturing one-year debenture bonds of the above mentioned issue. 


As I have previously stated to you in my reports, the policy of this business appears to be approved by the public 
it serves. The policy of selling for cash has attracted to Macy’s, and should, if the business is soundly and progressively 
conducted, continue ever to attract a constantly increasing volume of business from that most substantial portion of the 
community which pays as it goes, which spends its income only after it has been earned. The policy of selling for 
cash is concededly the most economical method of distribution. 


The retirement of the outstanding preferred stock necessitates an amendment of the certificate of incorporation, 
on which action will be taken at the annual meeting. It is the intention of your Officers also to ask at the annual 
meeting authorization for the increase of the capital stock from 350,000 to 750,000 shares. This increase is not intended 
for present use, but is intended to put the company in a most favorable position for the future. 


Our physical plant is in excellent condition and will be amply able to care for a turnover measurably larger 
than that achieved. There appears to be nothing on the business horizon that would indicate any need for fear as to the 
immediate future. 

The continued loyalty, efficiency and cooperation of the entire staff of the corporation has contributed in great 
measure to the success of the year’s operations. 

Respectfully submitted, 


Jesse Isipor STRAUS, 
President. 


March 25, 1927. 
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CONSOLIDATED BALANCE 


ASSETS 
CURRENT ASSETS: 
ee ee ee Ee SE Ee ey eee ae et ame ee , $ 4,797,689.57 
Marketable securities — at cost or market, whichever is loWe fess 47,245.00 
Miscellaneous loans and debit balamces..neceesssensssnsessmsessenssssessseeeiensnssemssssesnsseennsee 245,102.51 
Inventories: 
Merchandise on hand—at cost or market, whichever is lower...cc:c..00« $7,662,004.15 
MMoecelinidiad dn Genii ccc ttl ce 198,526.54 
ng a RYTON. BOL a NONE Ie ROLE a OEE UE IO Oe Oc IS OS 255,530.10 8,116,060.79 
$13,206,097.87 
Cp eR ita MIE SS RE ES ME ae Ds SiR Ras ian, aaNet cd 5 ATW. PES. | ray ee lly 169,461.25 
IE a EE TERI SS Ra a Te I Sa EN AP Bete cd 8 EEE BaP Te Sara - 7 J 454,731.12 
Ey Mm ct tC MMOD Sas eDe MOEN 5, UE Teme NY END Wei Ret te Ne TS MES ARE STEN os 2,422,612.28 
FIxeD ASSETS: 
Land, and buildings on land owned and leased—at cost, less depreciation eee $14,248,032.11 
Store Gxtures—at coat, less derecia tah crcesisticesnssannnsesiieassertntinnseessithasissasicrisiclimmcasiveintscenationtimison 2,693,250.59 
Delivery equipment—at cost, less depreciatir...rnnessseseemeesrssssnesstnsesnseeenneensneensessssnemseesee ve 472,137.81 
————_—_————.___ 17,413,420.51 
ng TiS A RE Te ON TRG Ce IN Re 2A ROE RE ee Poe Us RR 7,000,000.00 
$40,666,323.03 


* At the rate paid for | 


| NEW YORK, MARCH 22, 1927. We have examined the books and accounts of R. H. Macy & Co., Inc., and its subsidiary realty comp 
are in accordance therewith and, in our opinion, exhibit a true and correct view of the financial condition of the Corporation and its subsidia 


r Account No. 1 


cy & bo: 


EALTY COMPANY 
SHEET, JANUARY 29, 1927 


LIABILITIES 


CURRENT LIABILITIES: 
Accounts payable: 


OE SAD Pee ORI sR IS EE a RE AIRE Se.) EON Te ty we Bye 


Trade creditors for merchandise in transit ccciccsiccscccceenisscetseecsocieemsiesenereeasnsinrsememenvomneense 193,058.93 
cn ERE EER A ei A SO ES PTE RN AS cs 2 OO 109,132.42 
Accrued interest on 514% serial gold debenture bomds.eccmscmmonsnennememnatntnietnnmeneuannsmsie 130,530.81 
nee ee nn ES ARLE RAE RR NN ca I 2 1,389,167.81 


ee | ALE ce IN NIE cor eR CP EE eee 800,000.00 
$ 4,143,371.22 


MORTGAGE PAYABLE (on property when purchased), due 1927 to 1929 eecnscunmsemeennssisseneueemesuamenanineeesn ss 275,000.00 


54% SERIAL GOLD DEBENTURE BONDS, Aue 192'7 to 1936. ceerecssccscsrrevrsorssesesessonsssesesnsssnsssvsssnnesensssassesssssnssssnseseesseeee 7,500,000.00 





RESERVES: 
Ge ke ea ceeenan eM, A ae ee CA eS 168,224.33 
ge REN A SEES oS eae MN kai: Sic CLAN A ee 79,979.95 
oS eS 248,204.28 
Net WortTH: 
Common capital stock — authorized, issued and outstanding, 350,000 shares of no par 
value ES A ah = eo OS TE Me he 
imac: Arana Slee Pr es AAD OD 
Note: The entire outstanding preferred stock was redeemed during the year 28,499,747.53 


pursuant to the charter provisions. ee emegeeeeees 
$40,666,323.03 


e-half interest in 1914. 


y for the year ended January 29, 1927 and we certify that the above balance sheet and the accompanying profit and loss and surplus accounts 
at January 29, 1927 and of the results of their operation for the year then ended. 


TOUCHE, NIVEN @ CO., 
Public Accountants 
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AND SUBSIDIARY REALTY COMPANY 


EARNED SURPLUS 
FISCAL YEAR ENDED JANUARY 29, 1927 


BALANCE, JANUARY 30, 1926 soecssssssemeesnetsesssnanennenseemesnnansmneenemsssneonssenerssesnennesnstnseeanenatsntesnmnetten $11,614,132.11 
Add: 

Balance in appropriated surplus restored to earned surplUs...eemmmummnmmnnesnnmnnenennieien 1,050,000.00 
Add: 

Net profit, fiscal year ended January 29, 1927, per Account No. 3vrvnutnennnmanmamnie $ 5,143,937.56 


Less dividends declared on preferred stock to date of redemption .nerememmnmesnsemnnesen 529,554.27 


$ 4,614,383.29 
Transfer from reserve for Comtimncera cies. .ccsecscaccnisceseeesseiscivesssersseensessssssinnssecesstsunsssnmesninesnsettons 400,000.00 


DEepDuCT REFINANCING ADJUSTMENTS: 


Premium paid on purchase of preferred stOck.ermsmummmenmennnmannrmunnmmnminnninmmanamuinst . $ 1,366,911.25 
Commission and expenses, less premium received, in connection with sale of 544% serial 
gold debenture bomnds..aarwccsnwnnnnnenessenereinnenteennntntneiantsiieinersnntesinnenenmmnestinnininmennanestan 193,710.58 


BALANCE, JANUARY 29, 1927, carried to Accourt No. 1 escsmsssseesesemeeennenennsnnsnnt 


Account No. 2 


$12,664,132.11 


5,014,383.29 


$17,678,515.40 


1,560,621.83 


$16,117,893.57 
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AND SUBSIDIARY REALTY COMPANY 





PROFIT AND LOSS ACCOUNT 
FISCAL YEAR ENDED JANUARY 29, 1927 


NE ll Ae allccnienenrehtrtinencherent theca liane in hinitallakiicnnenians snail teased Moca saat cake PARR SRS Rs ~ *$75,470,315.85 
Deduct: 
Cost of goods sold, selling, operating and administrative expenses, less miscellaneous earnings.emm.0cp_0.m- 69,419,486.86 


$ 6,050,828.99 


Deduct: 
Interest on 514% serial gold debenture bonds from date Of issueedemcmsn:ennannnnumtemenmmus » $106,891.43 
ee gE Rae RR REDE. Oni On ES ae Re a, Se .- 800,000.00 
906,891.43 
Net profit, carried to earned surplus, Account No. 2occcucscsassssuessessnnssesressssussemenennsiesineamene $ 5,143,937.56 


* This figure does not include sales of affiliated stores. 
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